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INDEPENDENT AUDITOR'S REPORT

November 13, 2014

Honorable Board of City Commissianers
City of Cowela
Coweta, Okiahoma

- Report on the Financlal Statements

\We have audited the accompanying financlal statements of the govemmental activities, the business-lype activities,
the aggregate discretely presented component units, each major fund, and the aggregate remajning fund Information
of the Clty of Cowsta, Okiahoma, {Clty) @s of and for the ysar ended June 30, 2014, and the related noles to the
financia! statements, which collactively comprise the City's baslic financial statements as iisted in the table of contants.

Management’s Rasponélblmy fﬁr the Financlal Statements

Management s responsible for the preparation and fair presentation of thesa financial statements in accordance with
accounting principies generaily accepted in the United Statas of America; this includes the design, (mplementation, and
maintenance of intemal contrel relevant to the preparation and fai presentation of financiai stalements that are free
from material misstatement, whether due to fraud or error. :

Auditor's Responsibility

Our responsibility is to express an opinion on these financlal statements based on dur audit. We conducted our audit
in accordanca with auditing standards generally accepled in the United States of America and the standards applicebls
to financial audits contained In Govemment Auditing Standards, issued by the comptroller .General of the Uniled
States. Those standards require that we plan and perform the suditto obtain reasonable assurance about whether the
financial statements are free-from material misstatement.

An audit involves performing procedures to obtain tudit evidence about the amounts and disclosures in the financal
statements. The procedures seiected depend on the auditor's judgment, including the assessment of the risks of
materiel misstatement of the financlal statements, whether due to fraud or error. in making those risk aseessments,
the auditor considers internal control relevant to the entity's prepsration and fair presentation of the financlal
siataments In order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectivensss of the entity's intemal controi. Accordingly, we express no such opinion.
An audit aiso inciudes evaiuating the appropriateness of accounting palicies used and the reascnableness of
significant accounting estimates made by management, as we!l as evaiuating the overali presentation of the financiat
stalements.

Wa belleve that the sudit evidence we have obtained is sufficient and appropriate to provide a basis for our audht
opinlons.

1

Members of American Institute antt Oklzhoma Sncicty of CPA'S and Inpact Americas, an Intemational Network of independent accounting firms
Serving Our Clients Since 1960
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Clty of Cowela
November 13, 2014

Opinions

in our opinion, the financiai statements refarred to above present fairly, In 8/l materiaj respects, the respective financial
poeition of the govemmental activities, the buginase-type activitles, each major fund and the aggrégate remalning fund
information of the Clty of Ooweta, Okiahoma, as of June 30, 2014, and the respective changes In financial posltion,

mrs;:'for the year then ended in canformity with accounting prinoiples generaily accepted in the United States of
‘America,

OtherMatters
Required Supplementary Information

Accounting principies generaliy accepted in the United Stales of America require thaf the management’s discussion
and anglysis and budgetary comparison information on pages 3 — 8 and 37 — 38 and the poles on page 39 ba
prasented to supplement the basic finenclal statements. Such information, aithough not a part of the basic financial
statements, Is required by the Governmental Accolinting Standards Board; who tonglders it to be an essential part of
financial reporting. for piacing the basic financlal statements in an appropriats operational, econemic or historical
context. ‘We have applied certain limited procedures fo the required suppiementary information in accordance with
auditing standards generaily accepted In the United Siatas of America, which consisted of inguiries of management
about the methods of preparing tha information and comparing the information for conslstency with management's,
rasponses to our inquiries, the basic financial statements, and other knowledge we obtalned during our audit of the
basic financlal statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with Sufiiclent evidance lo express an opinion or provide any assurance

Other Information

Our audit was conducted for the purpose of forming opinlons on the financial statements that collectively comprise the
Clty's basic financiai statements. The combining statements and the scheduie of expenditures of fadsral awards are
presanted for purposes of additional analysis and are not a required part of the baslc financial statements.

The combining statements and the schadule of expenditures of federal awards are the responsibility of management
and were derived from and reiate directly to the underiying accounting and other records used to prepare the basic
{financlai statements. Such Information has been subjected to the auditing procedures apphed.in the audit of the basic
financial statements and certain additional procadures, including comparing and reconclling such information directly to
the undestying accounting and-other records used lo prepara tha basic financial statements or to the baslc financlal
statements themselives, and otheradditional procedures in accordance with auditing standards generally accepted n
the United States of America. in our opinion, the combining statements and the scheduie of expenditures of faderal
awards are fairly stated in afl materiai respects In relation fo the basic financial stafements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Govemment Audiling Standerds, we have also issued aurreportdated November 13, 2014, onour
conelderation of the City'’s internai control aver financial reporting and on our tests of its compiiance with cariain
provisions of laws, reguiations, contracts, and grant agreements and other malters. The purpose of that report Is to
describe the scope of our testing of iemai controi over financial reporiing and compllance and results of that lesting,
and not 1o provide an opinion on the intemnal controi over financlal raporting or on compliance. That report Is an
integrai pari of an audit performed In accordance with Govemment Auditing Standards In considering the Ciy’s internat
control over financlai reporting and compiiance.

(Bt Profpscival B UP

CBEW Professional Group, LLP
Certified Public Accountants




CITY OF COWETA, OKLAHOMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)

JUNE 30, 2014

FISCAL YEAR ENDING JUNE 30, 2014

Our discussion and analysis of the City of Coweta's financial performance provides an overview of
the City's financial activities for the fiscal year ended June 30, 2014. Please read it in conjunction
with the City's financial statements, which follow this section.

Financlal Highlights

The total net position of the City decreased $2,925,637. Net assets of governmental activities
decreased 16.5% over the fiscal year.

General revenues accounted for $5,591,385 or 89.1% of total governmental activities revenue.
Program specific revenues accounted for $686,444 or 10.9% of total governmental activities
revenue.

Governmental activities capital assets, net-decreased $240,425, primarily due to depreciation.
Business-type activities capital assets, net-increased $5,751,166. These increases were due to the
construction of utility proiects.

The City had $4,480,500 in expenses related to governmental activities: $686,444 of these
expenses were offset by program specific charges for services, grants or confributions. The
remaining expenses of the govemmental activities of $3,794,056 were partially offset by general
revenues (primerily tax revenues, reimbursements, and investment earnings) of $5,591,385.

Net position for the business-type activities, which are made up of the Public Works Authority
increased over the fiscal year by $3,916,569 or 69.9%.

Using the Financlal Statements in the Annual Report

This report consists of a series of financial statements. The financial statements presented herein
include all of the activities of the City of Coweta, the Coweta Public Works Authority, and other
component units, The Statement of Net position and Statement of Activities provide information
about the activities of the City as a whole, including the Authority and component units. Included
in this report are governmental-wide statements for each of two categories of activities,
governmental and business-type.



Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City's basic financial
statements, The City's basic financial statements arc comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3} notes to the financial
statements. This report also contains required supplementary information as well as other
supplementary information.

Government-wide Financial Statements - The govemnment-wide financial siatements are
designed to provide readers with a broad overview of the City's finances in a manner similar to a
private sector business.

The Statement of Net position presents information on all of the City's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The Statement of Activities presents information showing how the City's net position changed
during the most recent fiscal year. All chenges in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of the related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and eamed but unused vacation
leave).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activitics of the City include
general government, public safety (fire and police), streets, municipal court, parks and recreation,
public improvements, library and planning and zoning. the business-type activities of the City
include public works (water, sewer, garbage and ambulance).

Fund Financial Statements -A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements. All of the funds of the City can be divided into three
categories - governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds - Governmental funds are used to account for essentially the same functions
reported as governmentel activities in the government-wide financial statements. However, unlike
the povernment-wide financial statements, govemmental fund financial statements focus on
current sources and uses of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a
government's near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term effect of the government's near-term
financing decision. Both the govemnmental funds balance sheet and the governmental funds
statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains eleven individual governmental funds. Information is presented separately in
the Governmental Fund Balance Sheet and in the Governmental Fund Statement of Reveaues,
Expenditures and Changes in Fund Balances for the General Fund end Capitel Improvements
Fund. Data from the other nine funds is combined into a single aggregated presentation.
Individual fund data for each of these non-major governmental funds is provided in the form of
combining statements elsewhere in this report.

The City adopts an annual appropriated budget for its General Fund and Special Revenue Funds.
Budgetary comparison schedules have been provided for the General Fund and each major Special
Revenue Fund that adopts a budget to demonstrate compliance with the budget and are presented
as required supplemental information.

Proprietary Funds - The City maintains two different types of proprietary funds. Enterprises funds
are used to report the same functions presented as business-type activities in the government-wide
financial statements, The City uses enterprise funds to account for its water, sewer, garbage and
ambulance. Internal service funds are an accounting device used to accumulate and allocate costs
internally among the City's various functions. Because services accounted for in internal service
funds predominantly benefit governmental rather than business-type functions, they have been
included within governmental activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide statements, only in
more detail. The Proprietary Fund Financial Statements provide separate information for the
Coweta Public Works Authority, since it is considered to be a major fund of the City.

Notes to the Financial Statements -The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.

Required Supplementary Information - In addition to the basic financial statements and
accompenying notes, this report also presents certain required supplementary information
concerning budgetary comparisons.

Other Information - The combining statements referred to earlier in connection with non-major
governmental funds are preseated following the required supplementary information.



Governmental-wide Finnncial Analysis

The government-wide financial statements include the Statement of Net Position. The Statement
of Net position presents information on all of the City of Coweta's assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indication of whether the financial position of the City is improving
or deteriorating.

The Statemnent of Activities presents information showing how the City's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
undetlying event giving rise to the chenge occurs, regardless of the timing of the related cash
flows.

Both the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City include general
government, public safety (fire and police), streets, municipai court, parks and recreation, public
improvements, planning and zoning, and library. The business-type activities of the City include
public works (water, sewer, garbage and ambulance).

As noted earlier, net position may scrve over time as a useful indicator of a govemnment's financial
position. In the case of the City of Coweta, assets exceeded liabilities by $24,376,039 as of June
30, 2014.

A large portion of the City's net position (60.2%) reflects its investments in capital assets (e.g.,
land, buildings, equipment, improvements and infrastructure), less any debt used to acquire those
assets that is still outstanding. The City uses these capital assets to provide service to citizens;
consequently, these assets are not available for future spending. Although the City's investment in
its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets cannot be used to
liquidate these linbilities.



TABLE 1

CITY OF COWETA, OKLAHOMA
SUMMARY OF NET POSITION
JUNE 30, 2014 and 2013
Governmental Business-type Total
Activities Activitiey Primary Goverament
2014 2013 2014 2013 2014 2013
Current and other assets $ 6570056 §$9323333 § 5494351 § 7553439 5 12064407 $16,876772
Capital assels 8496871 _AD7296 31244598 25493437 39741469 342072
Total assets 15066927 18060629 36738949 _J3.046871 _SL§0SEI6  5L107.500
Liabilities L 211185 £ 2792350) (1218652) (22.443.143) {27420.837) .QLM2.I9))
Net pasition $14855742 SIL78L373 £.9020297 LAA0AZ28  §2427600  S2JRII0

Analysis of the City's Operations - The following table provides a summery of the City's
operations for the year ended June 30, 2014. Govemnmental activities decreased the City of
Coweta's net position by $2,925,637 for 2014, and increased the net position by $2,276,411 in
2013. Business-type activities increased the City's net position by $3,916,569 for 2014 and
decreased the City's net position by $700,872 in 20]3.



Financial Analysis of the Government's Funds

Governmental Funds - The focus of the Clty of Cowela's governmental funds is to provide
information on nearterm inflows, outflows, and balances of spendable resources, Such
information is useful in assessing the City's financing requirements. In particular, unreserved fund
balance may serve as a useful measure of a government's net resources available for spending at
the end of the fiscal year.

At the end of the current fiscal year, the City of Cowels's governmenta! funds reported combined
ending fund balances of $6,358,871.

Proprietary Fands - The City's Proprictary Fund Statements provide the same type of information
found in the government-wide financial statements, but in more detail.

Capital Assets

The Clty of Coweta's investment in capital assets for its governmental and business-type activities
as of June 30, 2014, amounts of $39,741,469 (net of accumulated depreciation). This investment
in capital assets includes building, equipment, improvements, infrastructure and construction in

progress,
Debt Administration

At the end of the current fiscal year, the City of Coweta had total bonded debt and notes payable of
$25,048,354. All of the debt is secured solely by general governmental revenue.

Economic Factors and Next Year's Budgets and Rates

The fiscal year 2013-2014 operating and capital budget represents an increase of $2,919,654, or a
56.34% increase compared to fiscal year 2012-2013. The change is primarily due to increased net
transfers to other funds. Utility rates - water, sewer, and garbage rates Increased 2.1% per 8
positive CPI index.

Staff hes been more aggressive in developing & budget so that essential operating needs are met
while at the same time attempting to maintain a sound financial position during these historic,
unpredictable times. The City maintains a healthy financial condition by actively managing ils
expenditures and we feel that our oversight and aftention to financiel conditions arc even more
important in this financial climate.

Request for Information

The financial report is designed to provide our citizens, customets, investors and creditors with a
general overview of the City's finances, If you have questions about this report or need any
additional information, contact Joyce Terry, Assistant City Manager, P.O. Box 850, Coweta, OK
or call (918) 486-2189.
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CITY OF COWETA

STATEMENT OF NET POSITION
Juna 30, 2014
Primary Government
Govemmental Business-Type
Activities Activitien Total
Assets:
Currend assels:
Cash & cash equivalents (Note 1) $ 6853442 $ 2533828 § 8,487,070
Dua from restricled - 34,505 34,505
Receivables:
Accounls receivable - 830,119 830,118
Fines racelvable 84,887 - 84,687
Notes receivable (current portion) - 45,613 45813
Taxes 818,814 - 616,614
Noncurmreni assets:
Notas racelvabla less cument porilon - 260,313 280,313
Restricted asseis:
Cash and Investmants (Note 1) - 2,004,676 2,004,678
Due to general aperationa - (34,608) (34,505)
Capltal assets:
Dapreciable buildings, property, equipment and
infrastruciure, net of depreciation (Notes 1 &2) 8,496,871 31,244,508 39,741,468
Total assets 15,151,614 3Bi736.949 51 ;aagisaa
Deferred ocutflows of resources:
Totai deferred outflows - - -
Liabilities:
Cument labflitles:
Accounts payable 135,752 525,721 861,473
Accruad Interest payable - 486,914 488,914
Accruad compensaled absences - -
Accrued payroll 75,433 48,570 122,003
Motes payable (Nota 2) - 773,049 773,041
Non-currant liabilities:
Raserva for deposils - 188,295 198,265
Judgements payable - 914,798 914,788
Noles payabls {Note 2) - __24,275313 24,276,313
Total lfabliities 211,185 2r.21 6i852 271429.837
Deferred Inflows of resources:
Total deferved inflows - - -
Net position:
invested In capital assets, net of related debt 8,496,871 6,198,244 14,893,115
Restricted 3,223,125 1,970,173 5,193,298
Unrestricted 3,220,433 1,353,680 4,674313
Total net position $ 14,940.429 S 9,520,267 $ 24i480'726

The accompanying noles are an integeal part of the basic financial statements.
10



CITY OF COWETA
STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION

Year Ended June 30, 2014
Program Revenues ____
Operating Capital Nat
Charges for Grants and Grants and (Expanse)
Functlons/Programs Expenses Services Contributions  _Contributions Revenus
Govemmental activities:
General govemment H 1,124,904 § 43,138 § - 8 32312 § {1,048,45T)
Publlc safety and judiciary 2,478,628 800,212 - - (1.878,414)
Highway, roads & aliport 486,791 - - - (486,791)
Cultural, parks & recreation 380,178 91,278 4,196 - (284,707}
Total governmental activities 4,480,500 734,623 4,186 32312 {3,708,388)
Business-type activilles
General and adminlsirative 275,522 - - - (275,522)
Finance 293,208 - - - {293,208)
Walsr service 1,593,528 1,858,878 - 41,080 107,527
Sawer service 1,055,623 809,988 - - {245,854)
Solid waste 430,244 701,384 - - 27,120
Ambulance 740,230 683,814 - - (78,318)
Maintenance 718 - - - (716)
Non-departmental 412,208 - - . (412,208)
Total business-type activities 4,801,280 3,835,223 - 41,080 {924,977}
Total ] 9,261,780 § 4Isaa.a43 $ 4198 § 73I392 $ !4.834.348i
Net (Expense} Revenus
and Changea in Position
Gavernmental  Business-Type
Activities Activities Total
Net (expense)irevenue (3,709,389) (824.977) {4,834,346)
General revenueg:
Taxes:
Salaa, usa & cigarette taxes 5,161,040 - 5,161,040
Franchise taxes 258,825 - 258,825
Licences & permits 49,899 - 49,853
Miscellanecus ravenue 102,813 114,508 217,321
Interes! income 18,648 4,132 22,780
Transfers {4,722,908) 4,722,908 -
Total general revenues and tranafers 880,419 4,841,548 5,708,865
Change In net position (2,840,950) 3,818,569 1,075,818
Net positlon - beginning of year 17.761,379 5,809,728 23,385,107
Net posiion - end of year $ 14|940.429 5 9’520.267 $ 24,460,728

The accompanying notes are an integrel part of the baske financial slatamants.
1



CITY OF COWETA
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2014

Capital Other Total
General Improvement Govemnmental Govermmental
Fund Fund Funds Funds
Ausets:
Cash and investments:
Cash & cash aquivalants {Nola 1) $ 2070345 § 2,680,506 $ 1,214,501 $ 5,053,442
Taxes recelvable 584,194 - 32,420.00 816,814
Tolal asgets $ 5854.539 $ 2,668,588 $ 1,248,921 § 8,570,058
Liabilitles:
Accrued payroll $ 75433 § - 8§ - 8 76,433
Accounts payeble 34,374 83,851 37,427 135,752
Total llabililles 108,807 §3,951 37.427 211,185
Fund balance:
Restricted for:
Debt service . - 8,269 8,269
Other purposas - - 562,745 582,745
Asslgned to:
Othar purposes - 2,604,645 618,480 3,223,125
Unassigned 2,544,732 - - 2,544,732
Total fund balance 2,544,732 2,604,645 1,208,484 6,358,871
Total liabllities and fund balance $ 2654539 §$ 2,688,506 $ 1.246&21 $ 8,570,056

The accompanying notes ara an integral parl of the baslc financial stalements.
12



CITY OF COWETA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE GOVERNMENT-WIDE STATEMENT
OF NET POSITION
June 30, 2014

Total Fund Balances - Total Governmental Funds $ 6,358,871
Amounia reported for governmental activities in the statement of nel assels are
different because:
Same of the City's revenaus will be collected after year-end but are nol aveilable soon
snough io pay for the cument period's expenditures and, tharfore, are defarred In
govemmentsl funds; Fines and forfeituras 84,887
Capital assels used in govemmental aclivities are not financial resources
and {herafore are not reported in the funds. These assets consist of.
Depreciable buildings, property & aquipment,
net of depreciation 8,498,871
Net asseats of governmental activitlea $ 14@40.429

The accompanying roles are an integrai part of the basic financial statements.
13



GITY OF COWETA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended June 20, 2014

Capital Other Total
General Improvemaent Governmantal Govemmental
Fund Fund Funds Funds
Revenues:
Granls and donations $ 32312 § - § 4166 $ 38,508
Charges for services 43,138 - 154,589 167,724
Licenses and permils 49,888 - - 43,969
Franchise fees 258,825 - - 258,825
Interest 7.883 0,761 984 18,648
Fines and forfelturas 240,470 - 127,802 368,462
Miscelianeous revenue 72,468 - 30,345 102,813
Cametery - - 83,760 83,750
Taxes 3,328,394 1,843,031 189,616 5,161,040
Total revenues 4,033,498 1,852,782 591,481 8,277,789
Expenditures:
Cument:
General govermment 1,027,058 - 14,782 1,042,440
Public safaty 2,288,834 - 47,254 2,336,088
Highways and roads 279,362 - 32,158 311,620
Cullural and recreational 315,792 - 10,737 326,528
Capital outlay £2,263 - 131,215 223,498
Total expanditiures 4,003,828 - 238,148 4,240,075
Excess of revenues over (under)
expenditures 20,587 1,652,792 355,335 2,037,694
Other financing uses:
Transfers in 2,148,716 - 18,316 2,186,032
Transfers out (2,784,762) (3,771,176} {333,000} (6,888,838)
Excess of revenues over {under)
expanditures & transfars (808,478) (2,118,384} 41,651 (2,685,212)
Fund balance - beginning of year 3,153,211 4,723,029 1,167,843 9,044,083
Fund balance - end of year $ 2544732 § 2,604,845 % 1,200494 $ 6,358,871

The accompanying noles are an integra! pert of the basic financial statemenls.
14



CITY OF COWETA
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES AND CHANGES IN NET FOSITION
Year Ended June 30, 2014

Nat Change in Fund Baiances - Total Governmental Funds $ (2685212)

Amounts reported for govemamental activities in the Statemenl of Activitles are
diffarant bacause:

Revenues in the statement of actvilies that do not provide cumeni financlal resources (ara not
collected within 60 days) ere defered in the govemmental funds. Therafore, the racognition
of revenue ditfers between the two stalemants. The following represents the net change In
deferred revenue for: Fines and forfeliures 84,687

Depreciation expenee on caplial assels s reported In the Government-Wide
Siatement of Activilies and Changes in Net Assels, but they do not requira the
use of current financial resources. Therefore, depreciation expanse is not
reported as expenditures in Governmantal Funds. (459,398)

Net write off of assets nat fully depreciated. Remainlng balance Is racorded as
an axpanse on the Statement of Activities (4,525)

Governmental Funds report capilal outlay as expandituras. However, in the
Govemment-Wids Statement of Activities and Changas in Net Assets, tha cost
of those assels is aliocated over thair estimated useful lives as depreciation

expense. Thia Is the amount of capital assets recorded In the curent perlod, 223,488
Change in Net Assets of Governmental Activitien $ &840.95(}:

The accompanying noles ara an intagral part of the baslc financial siatements.
15



CITY OF COWETA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2014

Business-type Actlvities - Enterprise Funds

Municipal Industriat
Authority Authorlty Totais
Assets:
Currenl assels:
Cash & cash equivalents (Note 1) $ 1,886,222 $ 637,408 $ 2,533,828
Dus from restricted 34,505 - 34,505
Accounts recsivables 630,119 - 830,118
Noles recelvable, current portion 456813 - 45,813
Noncurrent assels:
Restricted:
Cash & cash equivelenis (Note 1} 2,004,678 - 2,004,678
Due to genaral oparationa {34,505) - {34,505)
Notas receivable, leas current portion 280,313 - 280,313
Capital asoets:
Depreciable bulidings, proparty and equipment,
net of depreciation {Notes 1 & 2) 30,080,689 1,153,809 31,244,508
Total assets $ 34947644 § 1,781,305 % 36,738,049
Defarred outflows of resources:
Total deferred outflows - - -
Liabliities:
Current Habilities:
Accounis payable L 525,721 § - § 525,721
Accruad interesi payable 486,914 - 486,914
Accrued payrofl 48,570 - 46,570
Notes payable (Note 2) 773,041 - 773,041
Non-currant liabilities:
Resarve for depositors 196,285 - 186,206
Judgements payable 914,798 - 914,708
Noles payable (Nole 2} 24,275.313 - 24,275,313
Total Habilitias 27,218,852 - 27,218,662
Deferred Inflows of resourcas:
Totai defemred Inflows S - .
Net position:
Invesled in capital assets, net of related debt 5,042,345 1,163,688 6,198,244
Restricted 1,970,173 - 1,870,173
Unrestricted 716,474 837,408 4,353,880
Total net position $ 7.728,802 § 1,791,305 § 8,520,267

The eccompanying notes are an Integral parl of the basic financial statemenis.
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CITY OF COWETA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
Year Ended June 30, 2014

Business-type Activities - Enterprise Funds

Municipal Industrial
Authority Authority Totals
Revanues:
Water revenue $ 1,660,978 § - $ 1,858,878
Sewer revenue 209,609 - 809,069
Solid waste ravenue 701,364 - 701,384
Ambulance revenue 663,914 - 663,814
Miscellaneous revenuea 114,508 - 114,508
Total revenues 3,949,731 - 3,040,731
Qperating expenaes:
General and administrative 271,447 - 271,447
Finance 289,009 - 288,008
Walsr trealment 601,576 - 601,578
Sewar 164,884 - 164,881
Solid wasta 374,388 - 374,388
Ambulance 848,084 - 848,084
Mainlenance 716 - 718
Non-deparimenta) 358,437 38.00 356,475
Dapreciaiion expense 771,838 51,362 823,331
Total operating expenses 3,588,477 51,430 3,619,907
Income bsfora nan-operating revenues,
expenses & transfers 381.254 (51,430) 320,824
Non-operating revenues (expenses):
inlerest revenue 3,995 137 4,132
Interest expense (1,181,373) - {1,181,373)
Cepila! asset contributions 41,080 - 41,080
Total {1,138,2688) 137 €1,138,161)
Income {loss) before operating transfers (755,044) {51,283} (808,337)
‘Transfers in (out) 4,722,808 - 4,722,608
Changas in net position 3,967,862 (51,263) 3,915,589
Net position at beginning of year 3,781,130 1,842,698 5,603,728
Net position at end of year $ 7.720992 § 1!791 305 § 9,520,297

The accompanying noles are an integral part of the basic financial statements.
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CITY OF COWETA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended June 30, 2014

Cash Nlows from operating activities:
Cash recelved from customars & service users
Cash paymens for goods & sarvices & employees
Other operating revenues
Net cash provided by operating activities

Cash Nlows from noncapltal financing activities:
Operating transfars In from other funds
Nel cash provided (used) for noncapital
financing activities

Business-type Activitias - Enterprise Funds

Cash Nows from capital and related financing activities:

Acquisition & construction of capital assets
Residual equity lransfer
Note receivable
Principal paid on debl
Interast paid on dabt
Net cash provided (used) for capital and
related financing activities

Cash flows from Investing activities:
Interast an investments
Net cash provided by Investing activities

Net increase (decrease) in cash & cash equivalents
Cash and cash aquivalents - beginning of year
Cash and cash equivalents - end of year

Reconciliation of operating Income to net cash
provided by opaerating activities:
QOperating income

Adjustments to reconclle operating income to
net cash provided by operating activities:

Depraciation

Change in assets and liabililles:
{Increass) dscreass in accounts recelvable
increass (decrease) in reserve for depositors
Increase (decrease) in accounts payable
increase (decrease) in acerued expenses

Total adjustments

Net cash provided by operating activitles

Municlpal Industriat
Authority Authority Totals

L 3057271 § - $ 3,867,211
(2.620,281) {38) {2,520,219)
1,321,890 [} 3,327,052

4,722 806 - 4,722 806
4,722,908 - 4,722,806
{6,574,457) - (6,574.467)
41,080 - 41,080

44 588 - 44,588

(406,828) - (406,828)
(1,181,373} - {1,181,373)
(8,077.032) . (8,077.032)

3,085 137_ 4,132

3,885 137 4,132
(2,022,141} 89 (2,022,042)
5.923,0 837,307 6,560,348

$ 3,000,800 $ 837,408 § 4,538,306
$ 381,254 $ (51,430) § 329,824
771,839 51,382 823,334
(7,540) - (7.540)

4900 . 4,800

183,870 - 183,970
(81533) — (60533)

948,736 61,302 298,128

$ 1,327,080 $ (SBES 1.3271952

The accompanying notes are an integral part of the basic financial stetaments.
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CITY OF COWETA, OKLAHOMA

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Coweta, Oldahoma (the City) complies with accousnting principles generally

accepted in the United States of America (GAAP) as applicable to governmental units. The

Governmenta! Accounting Standerds Board (GASB) is responsibie for establishing GAAP for

state and local governments through its pronouncements (Statements and Interpretations). The

{)nc;re significant accounting policies established in GAAP and used by the City are discussed
elow.

In June, 1999, GASB unanimously approved Statement No. 34, Basic Financial Statements - and
Management's Discussion and Analysis - for State and Local Governmenis, which the City has
included for the year ending Juse 30, 2014.

A. Reporting Entity

The City of Coweta, Oklahoma is organized under the statutes of the State of Oklahoma. The
City operates under a council-manager form of government and is governed by a five member
board of council members. The council members elect the mayor from their own body. The
City provides the following services as authorized by its state law: general government, public
safety (fire and police), streets, public works {water, sewer and refuse), judicial, health and social
services, culture, parks and recreation, public improvements, pianning and zoning for the
geographical area organized as the City of Cowels, Oklahoma.

As required by accounting principles generally accepted in the United States of America, these
financial statements present the activities of the City and its component units and trusts, entitics
for which the City is considered to be financially accountable. Blended component units and
trusts, although legally separate entities are, in substance, part of the City's operations and 50
data from these units is combined with the data of the primary government.
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Blended Component Units/Trusts:

The Coweta Public Works Authority (Authority) was created pursuant to 8 Trust indenture, for
the benefit of the City of Cowets, Oklahoma The Authority was established to acquire,
construct, develop, equip, operate, maintain, repair, enlerge and remodel water, sewer,
ambulance and facilities for the City of Coweta. The water, sanitary sewer and solid waste
disposal systems owned by the City have been leased to the Authority until such date that all
indebtedness of the Authority is retired or provided for. The Authority is a public trust and an
agency of the State of Oklahoma under Title 60, Oklahoma Statutes 1991, Section 176, et seq.,
and is governed by & board consisting of five trustees identical with the City Council. The
Authority is exempt from State and Federal income taxes. The Authority is reported as an
enterprise fund, The Coweta Development Industrial Trust Authority (Trust Authority) was
created pursuant to a Trust Indenture, for the benefit of the City of Cowets, Okleshoma. The
Coweta Airport Authority (Airport Authority) wes created pursuant to a Trust Indeature, for the
benefit of the City of Coweta, Okiahoma. The Airport Authority had no assets at June 30, 2014,

B. Measurement Focus, Basis of Accounting and Basis of Presentation - Fund Accounting

The City's basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements, which provide
a more detailed level of financial information. Basis of accounting determines when transactions
are recorded in the financial records and reported on the financial statements. Government-wide
financial statements are prepared using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary funds. Revenues are recorded when earned
and expenses are recorded when a liebility is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as eligibility requirements imposed by the
provider have been met.

Government-wide Financial Statements - The staternent of net assets and the statement of
activities display information about the City as a whole. These statements include the financial
activities of the primary government, except fiduciary funds. The activity of the internal service
fund is eliminated to avoid "doubling up" revenues and expeases. The statements distinguish
between those activities of the City that are governmental and those that are considered business-
type activities.

The statement of net assets presents the financiel condition of the governmentel and business-
type activities at year end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function of the City's governmental
activities and for the business-type activities of the City. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to
a particular function. Program revenues include charges paid by the recipient of the goods or
services offered by the program, grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program and interest earmed on program
revenues are presented as general revenues of the City, with certain limited exceptions.
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The comparison of direct expenses with program revenues identifies the extent to which each
business segment or governmental function is self-finencing or draws from the general revenues
of the City.

Fund Financial Statements - During the year the City segregates transactions related to certain
City functions or activities in separate funds in order to aid financial mansgement and to
demonstrate legal compliance. Fund financial statements are designed to present financial
information of the City at this more detailed level. The focus of governmental and enterprise
fund financial statements is on mejor funds. Each mejor fund is presented in a sepamate column,
Non-major funds are aggregated and presented in a single column. The internal service fand is
presented in a single column on the face of the proprietary funds statements. Fiduciary funds are
reported by type.

Fund Accounting - The accounts of the City are organized and operated on the basis of funds.
A fund is an independent fiscal accousting entity with a self-balancing set of accounts. Fund
accounting segregetes funds according to their intended purpose and is used to aid management
in demonstrating compliance with finance related legal and contractual provisions. There are
three categories of funds: Governmental, Proprietary and Fiduciary.

Governmenta] Funds - are used to account for the government's general government activities.
Governmental funds types use the flow of curent financial resources measurement focus and the
accrual basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.c., when they become measurable and available).
Measurable” means the amoust of the transaction can be determined and "aveilable" means
collectibie within the current period or soon enough thereafter to be used to pay liabilities of the
current period. The government considers all revenues available if they are collected within 60
days after year end. Expenditures are recorded when the related fund liability is incurred, except
for unmatured interest on general long term debt which is recognized when due and certain
compensaied absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable availabie financial resources.

Sales taxes, gasoline excise taxes and motor vehicle taxes collected and heid by the state and
county at year end on behalf of the City are susceptible to accrual and are recognized as revenue.
Other receipts and taxes (franchise taxes, licenses, etc.) become measurable and available when
cash is received by the government and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible

to accrual criteria are met. Expenditure driven grants are recognized as revenue when the
qualifying expenditures have been incurred and all other grant requirements have been met.
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Fund Accounting - The accounts of the City are organized and operated on the basis of funds.
A fund is an independent fiscal accounting entity with a self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management
in demonstrating compliance with finance related legal and contractual provisions. There are
three categories of funds: govemmental, proprietary and Aduciary.

Epterprise Funds - are used to account for those operations that are financed and operated in a
menner similer to private business where the intent of the goveming body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis to be financed or recovered primarily through user charges or where the
goveming body has decided that the determination of revenues earned, costs incurred and/or net
income is necessary for capitel maintenance, public policy or management accountability. The
foliowing is the City's major eaterprise fund:

Coweta Public Works Authority - accounts for the operations of providing public works
(water, sewer and refuse) to the City

Coweta Development Industrial Authority — which accounts for the promotion of industrial
development, is considered a non-major fund but the City has elected to present it as a major
fund in the financial statements.

Assets, Liabilities and Equity
Deposits and Investments

Oklahoma statutes authorize the City to invest in certificates of deposits, repurchase agreements,
passbooks, bankers' acceptances and other available bank investments provided that all deposits
are fully covered by approved securities pledged to secure those funds. In addition the City can
invest in direct debt securities of the United States unless law expressly prohibits such en
investment.

For Fnancial statement presentation and for purposes of the statement of cash flows the City's
cash and cash equivalents are considered to be cash on hand, demand deposits and certificates of
deposit with maturity date of three months or less. Debt instruments with a maturity date of
more than three months from date of issue are considered to be investments.

Restricted Cnsh and Investments

The restricted bond fund cash and investments ere the result of financial requirements of bond
issues and consist of funds held in bond fund reserve accounts, bond fund principal accounts,
bond fund interest accounts, construction accounts and sales tax revenue accounts, Under the
terms and provisions of the bond indenture, these special accounts and reserve fund are
maintained with the trustee bank for the benefit of the holders of the bonds and are not subject to
lien or attachment by any other creditors. These accounts and reserve funds are to be maintained
for loans as any bonds are outstanding.
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4.

Monies contained in the accounts and reserve funds held by the trustec are required to be
continuously invested in authorized securities that mature not later than the respective dates
when the funds shall be required for the purpose intended by the trust indenture.

Fair Value of Financial Instruments

The City's financial instruments include cash and cash equivalents, investments, accounts
receivable and accounts payable. The City's estimate of the fair value of all financial instruments
does not differ materially from the aggregate carrying values of its financial instruments
recorded in the accompanying balance sheet. The carrying amount of these financial lnstruments
approximates fair value because of the short maturity of these instruments.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as "due from other/due to other funds”,

Inventories

Inventories in governmental funds and other funds normally consist of minimal amounts of
expendable supplies held for consumption. The cost of such inventories is recorded as
expenditures when purchased rather than when consumed.

Capital Assets

General capital assets are those assets not specifically related to activities reported in the
proprietary funds. These assets generally result from expenditures in the governmental funds.
These assets are reported in the governmental activities column of the government-wide
statement of net assets but are not reported in the fund financial statements. Capital assets
utilized by the proprietary funds are reposted in the business-type activities column of the
government-wide statement of aet position and in the respective funds.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the year. Donated fixed assets ere recorded at their fair merket values as
of the date received. The City maintains a capitalization threshold of $2,000. The City's
infrastructure consists of roads, bridges, culverts, curbs and gutter, streets and sidewalls,
drainage system, lighting systems and similar assets that are immovabie and of value only to the
City. Such infrastructure assets acquired after July 1, 2003 are capitalized in accordance with the
requirements of GASB 34.
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9.

Improvements are capitalized; the costs of normal maintenance and repairs that do not add value
of the asset or materially extend an asset’s life are not capitalized. Major outlays for capital
assets and improvements are capitalized in proprietary funds as projects are constructed. Interest
incurred during the construction phase of proprietary fund capits! assets is reflected in the

capitalized value of the asset constructed, net of interest earned on the invested proceeds over the
same period

Depreciation is computed using the straight-line method over the foliowing estimated useful
lives:

Governmental Business-Type
Activities Activities

Description Estimated Lives Estimated Lives
Buildings 40 - 100 years 40 - 100 years
Furniture, Fixtures and Equipment 10 - 100 years 10 - 100 years
Land Improvements 10- 100 years 10 - 100 years
Vehicles 5 - 40 years 5 - 40 years
Infrastructure 40 - 100 years 40 - 100 years

Compensated Absences

It is the City's policy to permit employees to accumulate earned but unused vacation time. Full-
time regular employees who have been employed continuously for at least 12 months are granted
vacation benefits in varying amounts to specified maximums depending on tenure with the City,
Employees are not aliowed to carry any vacation over to the next year, Therefore, the expense
and related liability for vested vacation benefits and compensatory time is not recorded in the
respective funds of the City or component unit.

Long-term Obligations

The accounting and reporting treatment applied to long-term liabilities associated with a fund are
determined by its measurement focus. All governmental fund types are accounted for on 2
spending "financial flow" measurement focus. This means that only current assets and current
liabilities are generally included on their balance sheets. Their reported fund balance (net current
assets) is considered a measure of “available spendable resources”. Governmental fund
operating statements present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets. Accordingly, they are said to
present a summary of sources and uses of “available spendable resources" during a period.

All proprietary funds are accounted for on a cost of services or "capital maintenance"
measurement focus. This means that all assets and liabilities (whether current or noncurrent)
associated with their activity are included on their balance sheets. Therefore, fong-term debt and
other obligations financed by proprietary funds are reported as liabilities in the appropriate funds.
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10, Net position/Fund Balance

In the government-wide financial statement, net position represents the difference between assets
and liabilities. Net position invested in capital assets, net of related debt, consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing
used for the acquisition, construction, or improvement of those assets. Net position are reported
as restricted when limitations on their use change the nature or normal understanding of the
availability of the asset. Such constraints are either cxtemelly imposed by creditors,
contributors, grantors, laws or other governments, or are imposed by law through constitutionsl
provisions or enabling iegislation.

In the fund financial statements, governmental funds report the hierarchy of fund balances. The
hierarchy is based primarily on the degree of spending constraints placed upon use of resources
for specific purposes versus availability of appropriation. An important distinction that is made
in reporting fund balance is between amounts that are considered nonspendable (i.c., fund
balance associated with assets that are not in spendable form, such as inventories or prepaid
items, long-term portions of loans and notes receivable, or jtems that are legally required to be
maintained intact (such as the corpus of a permanent fund)) and those that are spendable (such as
fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed,
assigned or unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externaily by creditors
(such as debt covenants), grantors, contributors or laws or regulations of other governments;
or by iaw, through constitutional provisions or enabling legislation.

Committed fund balance represents amounts that are useable only for specific purposes by
formal action of the government’s highest level of decision-making authority. Such amounts
are not subject to legal enforceability (tike restricted amounts), but cannot be used for any
other purpose unless the government removes ot changes the limitation by taking action
similer to that which imposed the commitment. The City Ordinance is the highest level of
decision-making authority of the City.

Assigned fund balance represents amounts that are infended to be used for specific purposes,
but are neither restricted nor committed. Intent is expressed by the governing body itself, or
a subordinated high-level body or official who the governing body has delegated the
authority to assign amounts to be used for specific purposes. Assigned fund balances
includes all remaining spendable amounts (except negative balances) that are reported in
governmental funds other than the general fund, that are neither restricted nor committed,
and amounts in the general fund that are intended to be used for specific purpose in
accordance with the provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents the

amounts that have not been assigned to other funds, and that have not been restricted,
committed, or assigned to specific purposes within the general fund.
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11. Rescurce Use Policy

It is in the City's policy for all funds that when an expenditure/expense is incurred for purposes
for which both restricted and unrestricted resources, including fund balances, are available, the
City considers restricted amounts to be spent first before any unrestricted amounts are used,
Furthermore, it is the City’s policy that when an expenditure/expense is incurred for purposes for
which committed, assigned, or unassigned resources, including fund balances, are available, the
City considers committed amounts to be speat first, followed by assigned emounts and lastly
unassigned amounts.

2. DETAILED NOTES CONCERNING THE FUNDS

A. Depogits and Investments
Custodial Credit Risk

Exposure to custodial credit risk related to deposits exists when the City holids deposits that are
uninsured and uncollateralized; collateralized with securities held by the pledging financial
institution or by its trust department or agent but not in the City's name; or collateralized without
a written or approved collateral agreement. Exposure to custodial credit risk related to
investments exists when the City holds investments that are uninsured and unregistered, with
securities held by the counterparty or by its trust department or agent but not in the City's name.

The City’s policy as it relates to custodial credit risk is to secure its uninsured deposits with
collateral, valued at no more than market value, at least at a level of 100% of the uninsured
deposits and accrued interest thereon. The investment policy and state law also limits acceptable
collateral to U. S. Treasury and agency securities and direct obligations of the state,
municipalities, counties and schools in the State of Oklahoma, surety bonds and letters of credit.
As required by Federal 2 U.S.C.A., Section 1823 (g), all financial institutions pledging collateral
to the City must have a written collateral agreement approved by the board of directors or loan
committee.

At June 30, 2014, the City held deposits of approximately $6,748,911 and investments
(certificate of deposits) of $3,905,430 at financial institutions. The City's cash deposits including
interest bearing accounts and investments are entirely covered by Federal Depository Insurance
(FDIC) or direct obligations of the U.S. Government insured or collateralized with securities
held by the City or by its agent in the City’s name. Therefore, the City was not exposed to
custodial credit risk as defined above.
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Inv ent it Ri

The City has no investment policy that limits its investment choices other than the limitations of
gtate law that generally authorize investment in:

1. Direct obligations of the U.S. government, its agencies end instrumentalities to which the full
faith and credit of the U.S. government is pledged, or obligations to the payment of which the
full faith and credit of the state is pledged.

2. Certificates of deposit of banks when such certificates of deposits are secured by acceptable
collateral for the deposit of public monies.

3. Savings accounts or saving certificates to the extent that such accounts or certificates are
fully insured by the United States govemment.

4, Repurchase sgreements that have underlying collateral including obligations of the United
States government, its agencies and instrumentalities or the State of Oklahoma.

5. County, municipal of school City debt obligations for which an ad valorem tax mey be
levied.

6. Money market funds regulated by the SEC and in which investments consist of the
investments of obligations of the United States, its agencies and instrumentalities,

7. Warrants, bonds or judgments of the City.

8. Qualified pooled investment programs through an inter local cooperative agreement formed
pursuant to applicable law and to which the Board of Education has voted to be a member,
the investments of which consist of those items specified in paragraphs 1 through 7 above, as
well as obligations of the United States agencies and instrumentalities.

9. Any other investment that is authorized by law.

Investment credit risk is the risk that an issuer or other counterparty to an investment will not
fulfill its obligation. The City has no formal policy limiting investments based on credit rating.
Unless there is information to the contrary, obligations of the U.S. government or obligations
explicitly guaranteed by the U.S. government are not considered to have credit risk and do not
require disclosure of credit quality.

The City had no investment credit risk as of June 30, 2014, as defined above.
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Investment Interest Rate Risk

Interest rate risk is the risk that changes in interest rates and that can adversely affect the fair
value of an investment. The City does not have a formal investment policy that limits
investment maturities as a means of mansging its exposure to fair value losses arising from
increasing interest rates. The City had no investment interest rate risk as defined above.

oncentration of Investment Credi isk

Exposure to concentration of credit risk is considered to exist when investments in any one issuer
represent & significent percent of total investments of the City. Investments issued or explicitly
guaranteed by the U.S. government and investments in mutua! funds, external investment pools,
and other pooled investments are excluded from this consideration. The City places no fimit on
the amount it may invest in any one issuer.

At June 30, 2014 the City had 0% concentration of credit risk as defined sbove.

Credit Market

Type Rating Value Cost
Bond Reserve/Construction Fuad N/A $£1,773,878 $1,773,878
Certificate of Deposits 3,905,430 3,905,430

Total Investments 35679308 $5.679.308
Reconciliation to Statement of Net Assels

Gavemnments] Activities $ 2,976,906

Business Activities _2.702.402

83,670,308

28



B. Capital Assets
The capltal asset balances of the governmental actlvlties are detalled as foilows:

Beginning Ending
Balance Balence
Governmental Activities:: 07/01/2013 Additions Deductions  06/30/2014

Land $ 1,186,532 $ 19316 $ ~  $1,205348
Buildings 2,773,129 83,030 - 2,856,759
Vehicles 1,136,626 83,277 - 1,219,903
Equipment 1,847,933 120,906 33,897 1,934,942
Infrastructure 5,024,122 - - 5,024,122
Construction 103,030 - 3,030 __20000
Tolal Capital Assets 12,071,972 306,529 116,927 12,261,574

Less:
Accvmulated Deprecintion  (3,334,676) A 458.398) {_29372) (3.764702)

Net Capltal Assets $8.237206 3 _132.860 $ 87555 S34963812

Beginning Bading

Balanco Balance

Proprictary Actlvities: 07/01/2013 Addltions Deductions 06/30/2014
Land $ 1,329,510 § - ] - $1,329,510
Buildings 958,511 - - 958,511
Vehicles 1,223,468 61,381 53,632 1,231,217
Equipmont 529,206 10,728 - 539,934
Infrastructure 22,497,300 50,000 - 22,541300
Construction 1973313 6455.388 —_ = 14428701
Total Capital Asgets 34,511,308 6,577,497 53,632 41,035,173

Less:
Accumulated deprecistion _( 9,017,876)  ( 823.33]) {50,632) (9,790,573}

Net Capital Assets $23401432  §23.754.166 $__3.000 $.31244508
C. Long-term Debt

The City’s long-term debt is described below, sagregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

The City is not obligated in any manner for the debt of its component units or trusts. The basic

financial statements reflect the balance of the bonds payable net of unamortized bond issuc
discounts.
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The following is a summary of long-term debt transactions of the component units and trust
of the City:

Date of Balance Bslance

Last Original  Outstanding Qutstanding
Matrity  Amouni 212013 [ssved Retired 63072014

Coweta Public Works Autharity:
Oklahoma State Bank #1 472015 204200 § - 3204200 $100048 S 103,152
Oklahoina State Bank §2 snMs 87,200 - 87,200 - 87,200
2009 A & B Revenues Bonds 872039 26,415,000 25,025,000 - 505,000 24,520,000
Acco-Tec Loan 372016 183,915 68,845 - 24,586 44,259
Ambulance loan 92014 94,630 59,671 - 47,554 12,077
CDBG #9722 Building Project 82023___500,000 = 20000 __ 281,666
Total $27484945  SA5455087 2 S29L30 §698228 S25.MMRIN4

The annual debt service requirements to maturity, including principal and interest, for long-term
debt are as follows:

Proprietary Funds:
Year Ending
June 30, Principal Interest Total
2015 $ 773,041 $ 1,162,085 $ 1,935,126
2016 578,647 1,132,711 1,711,358
2017 585,000 1,105,735 1,690,735
2018 615,000 1,076,586 1,691,586
2019 650,000 1,045,183 1,695,183
2020 - 2024 3,666,666 4,819,414 8,486,080
2025 - 2029 4,270,000 4,005,053 8,275,053
2030-2034 5,415,000 2,826,875 8,241,875
2035 - 2039 6,900,000 1,295,000 8,195,000
2040 1,555,000 39,875 1,634,875
Total $25.048.354 £18.208.517 £43.550.871

Principal, redemption premium and interest on Public Works Authority debt are payable from the
gross revenues of the water, sanitary sewer and solid waste disposal systems, and from other
funds established by the bond indentures.
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3. AUTHORITIES
A. Coweta Public Works Authority (A Blended Component Unit)
UTILITY OPERATIONS:

The operations of the utility departments of the City (water, sewer, refuse and ambulance) were
transferred to the Coweta Public Works Authority. The Public Works Authority provides utility

services for its customers including the City of Coweta and its related departments.

RESTRICTED FUNDS:

Under the terms and provisions of the bond indenture, special accounts and reserve funds of the
Authority are maintained with the trustee bank for the benefit of the holders of the bonds and are

not subject to lien or attachment by any creditors of the Authority. These accounts
funds are to be maintained so long as any bonds are outstanding.

Monies contained in the accounts and reserve funds held by the trustee are required to be
continuously invested in authorized securities that mature not later than the respective dates

when the funds shall be required for the purpose intended by the trust indenture.

Coweta Municipal Authority contains a number of restrictions or covenants that are financially
related. These include covenants such as a requirement and require reserve account balances.
The following schedule presents a brief summary of the most significant requirements and the

Authority's level or compliance thereon as of June 30, 2014.

4. NOTE RECEIVABLE

The City has a note receivable from the AccuTec in Coweta in the amount of $325,926 for the

building project, which was loaned &t a zero percent interest rate.
5. OTHER INFORMATION

A. Employment Retirement Systems and Pension Plans

The City of Coweta participates in the Oklahoma State Police Pension and Retirement Systems
and the Oklahoma State Firefighters' Pension and Retirement System, both of which are cost
sharing multiple employer defined benefit pension plans administered by the State of Oklahoma.
Copies of the State of Oklahoma spansored multiple employer plans and schedule of funding
progress are available for each plan. The State of Oklahoma is responsible for any fuading

deficiencies.
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Oklahoma State Police Pension and Retirement System (OPPRS)

Plan Description - The OPPRS provides retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members and beneficiaries. The ability to establish and
amend benefit provisions is delegated to the edministrators of the OPPRS which issues a publicly
available financial report that includes financial statements and required supplementary
information to the police employees of the City. That report may be obtained by writing to the
Oklshoma State Police Pension and Retirement System, 1001 NW 63rd Street, Suite 305,
Oklahoma City, Oklahoma 73116-7335 or by calling (405) 840-3555.

Funding Policy - Plan members are required to contribute 8.0% of their annual covered salary,
and the City contributes 13.0% of the annual covered payroll. The contribution requirements of
plan members and the City are established by the State legislature, Contributions to OPPRS for
the year ended June 30, 2014 for emplayees and employer were 53,850 and $87,506 respectively
on covered payroll of $673,119.

The required employer contributions and actual employer contributions made to OPPRS for the
current and past three fiscal years are as follows:

Fiscal Year Required Contributed

2013-2014 $87,506 $87,506

2012 -2013 88,087 88,087

2011-2013 81,587 81,587
klaho Fire ' Pension and Retirement System (OFPRS

Plan Description - The OFPRS provides retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members and beneficiaries. The ebility to establish and
amend benefit provisions is delegated to the administrators of the OFPRS. The OFPRS issues a
publicly available financial report that includes financiel statements and required supplementary
information for the firefighting employees of the City. That report may be obtained by writing
the Oklahoma State Firefighters' Pension and Retirement System, 4545 North Lincoln
Boulevard, Suite 265, Oklahoma City, Oklahoma 73105-3414 or by calling (405) 525-7813.

Funding Policy - Plen members are required to contribute 8.0% of their annual covered salary
and the City contributes 13.0% of the annual covered payroll. The contribution requirements of
plan members and the City are established by the State legislature. Contributions to OFPRS for
the year ended Jume 30, 2014 for employees and employer were $85,386 and $134,754
respectively, on covered payroll of $987,378.
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The required employer contributions and actual employer contributions made to OFPRS for the
current and past three fiscal years are as follows:

Fiscal Year _Reguired Contributed
2013 - 2014 $134,754 $134,754
2012 - 2013 110,484 110,484
2011 - 2012 106,567 106,567

Oklahoma Municipal Retirement d Defined Contribution Plan p

Plan Description - The City has also provided a defined contribution plan and trust known as the
City of Coweta Plan and Trust (the Plan) in the form of the Oklahoma Municipal Retirement
Fund Master Defined Contribution Plan (OMRF). The Plan is administrated by JP Morgan
Chase Bank of Oklahoma City, Oklahoma. The defined contribution is available to all full-time
employees except those participating in the State of Oklahoma fire or police program. Separate
audited Generally Accepted Accounting Principles (GAAP - basis financial statements are not
available.

OMRF operations aré supervised by 2 nine member Board of Trustees elected by the
participating municipalities. Benefits depend solely on the amount contributed to the Plan plus
investment earnings.

Funding Policy - Benefits depend solcly on amounts contributed to the Plan plus investment
earnings. Employees are eligible to participate upon completing six months of employment and
must meke a mandatory minimum pretax contribution of 5%. The City is required to make a 5%
contribution to the Plan. The employees are fully vested afier 5 years of service. All forfeitures
for the Plan are applied to future City contributions. Contributions to the Plan for the year ended
fupe 30, 2014 for employees and employer were $69,959 and $69,959 respectively on the
covered payroll of §1,3 19,185.

ghoma Muniei irement Fund od Contribution Fund City M er Plan (the
Plan 1)

Plan Description - The City hes also provided a defined contribution plan and trust known &s the
City of Coweta City Maneger Plan and Trust (the Plan CM1) in the form of the Okishoma
Municipal Retirement Fund Master Defined Contribution Plan (OMRF). The Plan is
administered by JP Morgan Chase Bank of Oklahoma City, Oklshoma. The defined contribution
is available only the City Manager. Separate audited Generally Accepted Accounting Principles
(GAAP) - basis financial statements are not available.

OMRF operations are supervised by a nine member Board of Trustees elected by the
participating municipalities, Benefits depend solely on the amount contributed to the Plan plus
investment earnings.
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Funding Policy - Benefits depend solely on amounts contributed to the Plan plus investment
eamnings. The City Manager is eligible to participate upon employment, and must make a
mandatory minimum pretax contribution of 5%. The City is required to make an 11%
contribution to the Plan. The employee is immediately fully vested. All forfeitures for the Plan
are applied to future City contributions. Contributions to the Plan for the year ended June 30,
2014 for employee and employer were $6,308 and $13,878 respectively on the covered payroll
of $126,166.

Other Post- 1 ent Benefi

Plan Description: The City provides post-retirement benefit options for health care, prescription
drug, dental and vision benefits for retired employees and their dependents that elect to make
required contributions. The benefits are provided in accordance with State law, police and
firefighter's union contracts and the Consolidated Omnibus Budget Reconciliation Act of 1985
(COBRA). The relationship for these benefits is not formalized in a contract or plan document,
only a few sentences in the administrative policy. These benefits are considered for accounting
purposes to be provided in accordance with a single employer substantive plan. A substantive plan
is one in which the plan terms are understood by the City and plan members. This understanding
is based on communications between the employers and plan member and the historical pattern of
practice with regard to the sharing of benefit costs.

Substantially all of the government's employees may become eligible for those post-retirement
benefits if they reach normal retirement age while working for the City. The plan is only
provided for employees between the ages of 62 and 65. As of June 30, 2014, no retired
employees are receiving benefits under this plan.

Funding Policy: The contribution requirement of the City is an implicit subsidy. The implicit
subsidy is not a direct payment from the employer on behalf of the member but rather stems
from retiree contribution levels that are less than the claims cost at retiree eges. Since claims
experience for employees and non-Medicare eligible retirees are pooled when determining

premiums, these retired members pay a premium based on a pool of members that, on average,
are younger and healthier, There is an implicit subsidy from the employee group since the
premiums paid by the retirees are lower than they would have been if the retirees were insured
separately. The subsidies are valued using the difference between the age-based claims costs and
the premium peid by the setiree. The amount required to fund the implicit rate is based on
projected pay-as-you-go financing requirements. For fiscal year 2014, the City contributed 0%
to the plan for previously retired employees (0 retirees) and 0% of premiums on newly retired
employees (0 retirees).

Annual OPEB Cost and Net OPEB Obligation. The City’s annual other post-employment
benefit {OPEB) cost (expense) is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a pericd not to exceed thirty years. GASB 45 requires entities with over
200 employees to have the actuarial veluation performed biennially.
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The City is not required to perform the actuarial valuation of the OPEB cost and related OPEB
obligation for the year ended June 30, 2014 since no one is participating at this time.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and the plan members)
and include the types of benefits provided at the time of each veluation and the historical pattern
of sharing of benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuariel value of assets, consistent
with the long-term perspective of the calculations.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to, or destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City manages
these various risks through the purchase of commercial insurance with varying deductibles.
These deductibles are well below materiality levels for the City.

During the last three years no claim has been settled for amounts in excess of insurance coverage.
CONTINGENT LIABILITIES

The City and Coweta Public Works Authority are involved in a lawsuit pending in federal court
in Tulsa that could result in substantial liability that may not be covered by commercial
insurance. The amount of this liability could be $914,798 but a judgment has not been entered
by the Court. The City and Authority plans to pursue further actions to the extent allowed by
law. The City does not expect an adverse financial impact during the coming budget year. This
liability bas not been recorded in the current financial statements but may affect future periods.

BOND DEBT COVERAGE

There are two net revenue percentage covenants regarding bond debt servicing as per the Bond
Indenture date August 1, 2009. The Coweta Public Works Authority must meet both these
requirements to remain in compliance with their agresment, The bond funding requirement for
the fiscal year ending June 30, 2014 was $1,178,695 interest and $505,000 principal for a total of
$1,683,693.
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The first test per the indenture is 125% of net revenues to bond funding requirements, excluding
from net revenues depreciation, non-cash contributions and interest expense on said bonds. As
125% of the above total is $2,104,615, Coweta has met this covenant for the current year

Net Income $3,586,608
Interest Expense (bond related) 1,178,695
Depreciation 771,939
Capital Asset Contributions (_ 41080)
Net Revenues for 125% $35.496.162

The second test per the indentuse is 75% of revenues based solely on net utility revenue of the PWA.,
The required net revenue to meet the 75% test is $1,262,771, and the PWA slightly falls under this
percentage at 65%.

Income before non-operating items $ 381,254
[nterest Income 3,995
Depreciation _771.939

Net Revenues for 75% $L157.188

While the 125% test was met, the 75% test fell somewhat short. It would appear that the PWA
does have funds to pay its obligations; it will examine its rate structure to implement strategies to
satisfy both tests in the future.

9. SUBSEQUENT EVENTS
Management has evaluated subsequent events through the date of the audit report, which is the

date the financial statements were available to be issued and has determined that no additional
information needs to be added to the financial statements.
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CITY OF COWETA, OKLAHOMA
REQUIRED SUPPLEMENTARY INFORMATION
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET (GAAP BUDGETARY BASIS)
AND ACTUAL GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014
GENERAL FUND
eled n Variaace with
Final Budget
Originat Final Acusl  Over(Unden)
Revenues
Grants and donations $ 85,149 $ 85149 $ 32312 $( 52,837)
Charges for services 25473 25473 43,135 17,662
Licenses and permits 39,138 39,138 49,999 10,861
Fines & forfeitures 301,650 301,690 240,470 { 61,220)
Taxes:
Sales tax 2,784,762 2,784,762 3,095,281 310,519
Franchise taxes 266,896 266,896 258,825 { B8071)
Alcoholic beverage tax 60,052 60,052 87,442 27,390
Cignretie taxes 37,984 37,984 36,656 ( 1,328)
Use tax 69,681 69,681 85,480 15,799
Transfers out 3,174,762 3,174,762 (638,046) (3,812,808)
Miscellaneous — 44876 44,876 — 80361 — 25485
Total revenues 6,890,463 6,890.463 3371915 (3518548
Expenditures:
Current:
General govemment
City Councll 32,400 32,400 18,776 13,624
City Manager 282,142 282,142 245,933 36,209
Finance 110,767 110,767 102,585 8,182
City Attorney 7,000 7,000 4,200 2,800
Engineering 98,348 98,348 72,345 26,003
Building inspections 86,048 86,048 78,815 1213
Fleet maintenance - - 178 ( 178)
Non-departmental 3,261,324 3,261,324 349,849 2,911,475
Pubtic safety
Municipal Court 150,810 150,810 141,997 8,813
Police 1,306,371 1,306,371 1,191,316 115,055
Animal contrel 78,114 78,114 70,669 7,445
Fire 969,571 999,571 899,782 99,789
Civil Defense 2,750 2,750 5,072 ( 2372)
Highways, roads & alrport
Streets 305,199 305,199 279,187 26,012
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Bud m Variance with

Final Budget
Original Finsl Actus| Over (Under}
Cultural & recreational
Community Development 207,970 207,970 167,733 40,237
Cemetery 77,564 71,564 56,003 21,561
Parks & recreation 90,023 90,023 128,902 ( 38,879
Library 193,041 193,041 185,987 7,054
Arts & humanities 1,500 t,500 4,600 { 3,00)
Reserve 811,112 811112 —_— 81112
Total expenditures 8,102,054 8102054 4,003,929 4,098,125
Net changes in fund balence (1211591 (1.211.59D _632.019) 379,571
Fund balance - beginning of year 1213791 1215791 259332 1376.761
Fund balence - end of year §_ 4200 § 4200 1,960,538 _1.956.338
Adjustments to reconclle
to GAAP Basis:
Accounts recefvable __ 584,194
Fund balance, end of Period,
GAAP Basis $2.344732
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CITY OF COWETA
Coweta, Okiahoma

NOTES TO REQUIRED SUPPLEMENTAL iINFORMATION
For the Fiscai Year Ended June 30, 2014
{Unaudited)

BUDGETARY INFORMATION

Annuai budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America (GAAP) for all govemmentai funds. The enterprise funds and intemai service fund adopt budgets an the non-
GAAP basis wherein service fees, bond and note proceeds are recognized as revenue, principal payments on debt
and capital expenditures are recognized as expenses, and depraciation expense is not budgeted. Annusi appropriated
budgets are not adopted for the sgency funds. Budgetary data for enterprise funds, intemai service, and pemnanent
funds are not presented in these financai statements.

Priar to July 1, the City Manager (not an eiected official) submils a proposed operating budget for the fiscal year
commencing July 1, lo the Commissioners (elected officiais). Public hearings are heid at regular or special meetings
to obtain taxpayer input. Prior o July 1, the budget is jegally enacted through passage of a budgst resoiution. The
operating budget, for ali budgeted funds, Inciudes proposed expenditures and the means of financing. Each fund's
appropriated budget is prepared on a detalled line item basis. Revenues are budgeted by source. Expenditures are
budgeted by department and class as follows: personal services, maintenance and operatians, capitai outiay, transfers,
and debt service. This constitutes the legaiievel of control. Expenditures may not exceed appropriations at this level.
A more detailed budget Is used for operating purposes. Ail budget ravisions at the legal level are subject to finai
approval by the City Council. Within these controi levels, management may transfer appropriations without councli
approval. Revisions to the budget were made during the year in accordance with the provisions of the Oklahoma
Statutes. All annual appropriations iapse at year-and.

The City uses encumbrance accounting. Encumbrances are recorded when purchase orders are issued but generally
ara not considered expenditures untii #iabiiitles for payments are incumed. At year-end, open purchase orders are
reviewed and payments are made on those where the receipt of goods and services is eminent. The remaining
purchase orders (and encumbrances) are cancelied and reissued during the foliowing year. There are no outstanding
encumbrances at year-end,

38



CITY OF COWETA
Coweta, Oklahoma

OTHER INFORMATION
June 30, 2014



Asssts:
Cash and equivalents
Taxes recelvable

Total agsels

Liabliities:
Accounls payable

Total Habllities
Fund balances:
Assigned
Restricted
Total fund balancesa

Total iabliittes and
fund balances

5

CITY OF COWETA

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2014
Dabt Total
Special Ravenus — Sarvice Non-Major

Street & Cemetery Self Rural Sinking Governmental

Alley Care Library insurance E-911 Firefightsrs Fund Funds
189611 § 227,901 $ 18,714 § 152,651 $ 235179 $ 382176 $ 8,269 $ 1,214,501
15,282.00 - - - - 17,138 - 32,420
204,893 $ 227,801 % 18,714 $ 152,651 § 235179 % 389,314 § 8269 $ 1,246,921
2,700 § - 3 9,750 $ - 5 - % 24,588 § - ¥ 37,427
2,700 - 9,759 - - 24,968 - ar.4z7
- - 8,955 - 235,179 374,346 - 618,480
202,193 227,801 - 152,851 - - 8.269 591,014
202,193 227,901 6,855 152,651 235,178 374,346 8,289 1,209,494
204,883 § 227,801 § 18,714 § 152,651 § 235,179 § 369,314 $ 8,260 § 1,246,921




CITY OF COWETA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND GHANGES 1N FUND BALANCES

NON-MA.JOR GOVERNMENTAL FUNDS
Yeur Ended June 30, 2014

Dabt Total
Speclal Revenua Sarvice Hon-Major
Street & Cemetery Self Rural Sinking Governmental
Ailey Care | ibrary Insurance E-211 Firefighisrs Fund Funds
Ravenuasa:
Inlarest $ 161 § 115 § B S Y- 165 $ 182 § s 994
Miscailaneous income - - 15 30,330 - - - 30,245
Lot sales - 83,750 - - - - - 83,750
Fines & feas - - - - 87,004 40,888 - 127,992
Dues . - - - - 147,063 - 147,083
Library - - 7.526 - - - - 7.526
Gmants & contributions - - 4,196 - - - - 4,186
Taxas 80,411 - I - - 99,184 10 189,615
Toisl revanuss $ 00,572 $ B3,868 $ 11,745 § 30681 § 67169 $ 2687427 § 19 § 581,481
Expenditures:
Streats & highways $ 32,158 § - 3 - 8 - 8 - § - $ - % 32,158
Cemalary - - - = - - - -
Librasy - - 10,737 . - - - 10,737
Insurance - - - 14,782 - - - 14,782
Public safety - - - - 17,487 29,767 - 47,254
Dabl sorvice - - - - - - - -
Capital oullay 19,316 - 4,278 - - 107,623 - 131,218
Total expenditures 51474 N 15,013 14,762 17487 137,390 - 236,146
Excess of revenuas ovar {under}
expanditures 39,008 83,868 (3,268) 15,869 £9,682 150,037 19 355,335
Other financing uses:
Operating transfers In 19,318 - - - - - - 19,316
Oparating Lransfers out - (68,000} - - {30,000) {235,000} - {333,000)
Excess of revenuss over {undet)
anpendiiures & transfers 58,414 15,858 {3.268) 15,609 39,682 (84,963) 19 41,851
Fund balance - beginning of year 143,779 212,033 12223 136,752 165,497 459,300 8,250 1,167,843
Fund batance - end of ysar $ 202,193 § 227901 § 8855 § 152!851 sm 235,179 $ 374,346 S 6,289 § 1,200,484
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CITY OF COWETA
Coweta, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ending June 30, 2014

Federal Program
Federal Grantor/Pass-Through CFDA or Award Revenue Federal
Grantor/Program Title Number Amount Cofiected  Expenditures
D t m urity:

agsed h the Okl nt merngen a t:

Assistance o Flrefighers Grant 87.044 10,260 10,280 10,2680

Staffing for Adequate Fire & Emergancy Response 87.044 209,388 13,778 13,778

Sub-total U.8. Depariment of Homeland Security 219,628 24,038 24,038

L. a ent of

as: ugh the Oklahoma D t ibrarjes:

Library State Ald Grant 04.034 4,100 4,198 4,196
Total of Expenditures of Federal Awards s 223i824 $ 28,234 § 28,234

Note A - This schedule was prapared on an accrual (GAAP) basis of accounting cansistant with the prepsration of the basic financlal

statements.
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CITY OF COWETA
Coweta, Oklahoma

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS
June 30, 2014
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] Centified Public Accountants JANE FRAZIER, GPA
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424 E. BROADWAY @ P.O. BOX 888 @ DRUMRIGHT, OKLAHOMA 740309918-352:2121 @ FAX 918-352-2200 TRISHA J. RIEMAN, CPA

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED iN ACCORDANCEWITH = -
GOVERNMENT AUDITING STANDARDS

November 13, 2014

Honorabie Boerd of City Commissioners
City of Coweta
Cowsta, Okiahoma

We have audited, in accordance with the auditing standards generaily accepted in the United States of America and
the standards appiicable to financial audits contained In Governmeant Auditing-Standsrds issued by the Comptrailer
Generai of the United States, the financial statements of the govemnmentz! activities, the businass-type activilies, each
malor fund, and the aggregate remalning fund information of the City of Coweta, Okiahoma, as of and for the year
ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the City of Coweta,
‘Okiahoma's basic financial statements, and have issued our report thereon dated November 13, 2014

Intarnal Control Over Financlal Reporting

in piarining and performing our audit of the financlai statements, we consldered the City's intemai control over financial
reporting (Iniernal controi) to determine the audit procedures that are appropriate In the circumstances for the purpose
of expressing aur opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's Inlemal control. Accordingly, we do not express an opinlon on the effectiveness ofthe City's
intemal controi.

A deficiancy In inlernai control exists when the deslgn or operation of a control does not allow management or
empioyees, in the normal course of performing their assigned functions, to prevent, or delect and correct,
misstatements on a timely basis. A rnaferfal waakness is a deficlency, or a cambination of deficiencies, in intemal
control, such that there Is a reasonabie possibility that a materiai misstalement of the entity's financiai statements wiii
not ba preventad, ar detected and corrected on a timely basis. A significant deficiency is a deficiency, ora combination
of deficlencies, in intemai control that is iass severe than a malerial weakness, yatimportant enough to merit attention
by those charged with govemance,

Our consideration of intemal controi was for the limited purpose described in the first paragraph of this section and was
not designed to identify aii deficiencies in intemal control that might be materiai weaknesses or, significant deficienclas.
Given these iimitations, during our audit wa did not identify any deficiencies in intamai control that we consider lo be
material weaknasses. However, material weaknesses may exist that have not bean identified.
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City of Coweta
Novembar 13, 2014

Compliance and Other Matters

As'part of obtaining reasonable assurance about whather the Cily's financlai slalemenls ara free of matariai
misstatemant, we performed tests of its compilance with certain provisions of laws, regulations, contracts and grant
agreements, noncompilance with which couid have a direct and material effact on the determination of financial
statemant amounts, However, providing an oplnion on compliance with those provisions was riot an objective of our
audit,-and accordingly, wa do not express such an oplnlon. Tha resuits of our tests disclosed no instances of
noncompliance or other matters that are required to be reporled under Govemment Audifing Slandards,

Purpose of this Report

The purpose of this raport is solely to describe the scape of our testing of intemal control and compliance and the
resuils of lhat testing,.and not to_provide an opinlon on the effectiveness. of the entity's Intemal contral or on
compliance. This reportis an integrai part of an audit performed in accaordance with Govemment Auditing Standardsip
considering the entity's intemai controf and compilance. Accordingly, this communication is not sultabie for any other
purpose. : . : : ;

Jn Anonp UF
CBEW Professional Group, LLP
Certified Public Accountants : '
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